
ORIGINAL ARTICLE

ISSN No : 2230-7850

International Multidisciplinary
Research Journal 

Indian Streams 

Research Journal

Executive Editor
Ashok Yakkaldevi

Editor-in-Chief
H.N.Jagtap

Vol 6 Issue 2  March  2016



Mohammad Hailat
Dept. of Mathematical Sciences, 
University of South Carolina Aiken

Abdullah Sabbagh
Engineering Studies, Sydney

Ecaterina Patrascu
Spiru Haret University, Bucharest

Loredana Bosca
Spiru Haret University, Romania

Fabricio Moraes de Almeida
Federal University of Rondonia, Brazil

George - Calin SERITAN
Faculty of Philosophy and Socio-Political 
Sciences Al. I. Cuza University, Iasi

Hasan Baktir
English Language and Literature 
Department, Kayseri

Ghayoor Abbas Chotana
Dept of Chemistry, Lahore University of 
Management Sciences[PK]

Anna Maria Constantinovici
AL. I. Cuza University, Romania

Ilie Pintea,
Spiru Haret University, Romania

Xiaohua Yang
PhD, USA

                                                  ......More

Kamani Perera
Regional Center For Strategic Studies, Sri 
Lanka

Janaki Sinnasamy
Librarian, University of Malaya

Romona Mihaila
Spiru Haret University, Romania

Delia Serbescu
Spiru Haret University, Bucharest, 
Romania

Anurag Misra
DBS College, Kanpur

Titus PopPhD, Partium Christian 
University, Oradea,Romania

Pratap Vyamktrao Naikwade
ASP College Devrukh,Ratnagiri,MS India

R. R. Patil
Head Geology Department Solapur 
University,Solapur

Rama Bhosale
Prin. and Jt. Director Higher Education, 
Panvel

Salve R. N.
Department of Sociology, Shivaji 
University,Kolhapur

Govind P. Shinde
Bharati Vidyapeeth School of Distance 
Education Center, Navi Mumbai

Chakane Sanjay Dnyaneshwar
Arts, Science & Commerce College, 
Indapur, Pune

Awadhesh Kumar Shirotriya
Secretary,Play India Play,Meerut(U.P.)

Iresh Swami
Ex - VC. Solapur University, Solapur

N.S. Dhaygude
Ex. Prin. Dayanand College, Solapur

Narendra Kadu
Jt. Director Higher Education, Pune

K. M. Bhandarkar
Praful Patel College of Education, Gondia

Sonal Singh
Vikram University, Ujjain

G. P. Patankar
S. D. M. Degree College, Honavar, Karnataka

Maj. S. Bakhtiar Choudhary
Director,Hyderabad AP India.

S.Parvathi Devi
Ph.D.-University of Allahabad

Sonal Singh,
Vikram University, Ujjain

Rajendra Shendge
Director, B.C.U.D. Solapur University, 
Solapur

R. R. Yalikar
Director Managment Institute, Solapur

Umesh Rajderkar
Head Humanities & Social Science 
YCMOU,Nashik

 S. R. Pandya
Head Education Dept. Mumbai University, 
Mumbai

Alka Darshan Shrivastava
Shaskiya Snatkottar Mahavidyalaya, Dhar

Rahul Shriram Sudke
Devi Ahilya Vishwavidyalaya, Indore

S.KANNAN
Annamalai University,TN

Satish Kumar Kalhotra
Maulana Azad National Urdu University

 Editorial Board

International Advisory Board

Welcome to ISRJ
ISSN No.2230-7850

          Indian Streams Research Journal is a multidisciplinary research journal, published monthly in English, 
Hindi & Marathi Language. All research papers submitted to the journal will be double - blind peer reviewed 
referred by members of the editorial board.Readers will include investigator in universities, research institutes 
government and industry with research interest in the general subjects.

RNI MAHMUL/2011/38595                                                                                             

Address:-Ashok Yakkaldevi  258/34, Raviwar Peth, Solapur - 413 005 Maharashtra, India
Cell : 9595 359 435, Ph No: 02172372010 Email: ayisrj@yahoo.in Website: www.isrj.org

Regional Editor
Manichander Thammishetty
Ph.d Research Scholar, Faculty of Education IASE, Osmania University, Hyderabad.

Mr. Dikonda Govardhan Krushanahari
Professor and Researcher ,
Rayat shikshan sanstha’s, Rajarshi Chhatrapati Shahu College, Kolhapur.



ISSN: 2230-7850         Impact Factor : 4.1625(UIF)        Volume - 6 | Issue - 2 | March - 2016

INVASIVE CORPORATE FRAUDS: AN ALARMING
 CALL FOR INDIA INC.

Indian Streams Research Journal
International Recognized Multidisciplinary Research Journal

1 2Momina Bushra  , Kushendra Mishra
1
Research Scholar, School for Management Studies,  Babasaheb Bhimrao 

Ambedkar University, Lucknow.
2Head &Associate Professor, School for Management Studies, Babasaheb 

Bhimrao Ambedkar University, Lucknow.

Abstract
Corporate fraud entails the dishonest or illegal activities of a perpetrating individual or 

company for its own benefits. Incidences of corporate fraud/scam are increasing around the world. In 
India, its percentage is rising substantially every year.In spite of presence of many regulatory bodies 
India Inc. witnessed many corporate frauds/scams in recent years. Even amendments in earlier acts 
failed to mitigate the incidences of corporate fraud. This paper attempts to describe the present status 
of corporate frauds through the reports of corporate fraud surveys conducted in India. It also tries to 
find measures to mitigate corporate frauds. This paper uses descriptive research design and collected 
data from secondary sources. The findings of the paper indicates incidences of corporate fraud are 
rising and there is a need is to adopt not only good corporate governance but also implement and 
practice it de facto.  
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Corporate frauds are affecting the world economy and the interesting part is that no one in the 
corporation recognizes it until it become huge and takes the shape of a fraud or scam. According to DS 
Rawat, general secretary of ASSOCHAM if a corporate is involved in malpractices it eventually leads to 
create a vicious cycle of much larger problems which includes deterioration of shareholders value, 
damages investor's trust leading to locking up of capital in litigation and finally causes an inevitable 
financial market instability.Kroll is an international technology-enabled and information management 
company involved in global survey on corporate fraud,which is affecting not just companies but the 
economy as a whole. The survey is conducted by Economist Intelligence Unit of the kroll. Another joint 
study conducted by ASSOCHAM-Grant Thorton which also reported the high incidences of corporate 
fraud in India. Now, the problem is who to be blamed for this as no one takes the responsibility and what 
measures could be adopted to minimize it.

1. To describe the present status of corporate frauds in India.
2. To find measures to mitigate corporate frauds

This paper uses a descriptive research approach where data was gathered through secondary 
sources like websites, articles, reports etc.

KROLL 2015 CORPORATE FRAUDS REPORT
Survey results shows that India topped in having fraud/scam problems in comparison to other 

countries. In India,the latest survey results of three months duration collected between Jan’15 to 
march’15 showed a rise in corporate frauds/scams. The survey was done on 768 senior executives from 
different sectors like retail and wholesale, healthcare and pharmaceutical, engineering, technology, 
media and telecoms, financial services, travel, and professional services etc.According to survey 
findings at least one insider was involved in 81% of fraud affected companies which is 72% high as 
compared to previous survey. It indicates that the cases of corporate fraud where culprits were 
identified, the major fraud threats originated from within the companies. 

INVASIVE CORPORATE FRAUDS: AN ALARMING CALL FOR INDIA INC

Available online at www.lsrj.in 2



ASSOCHAM-GRANT THORTON CORPORATE FRAUDS REPORT 

FRAUDS THAT ARE AFFECTING BOTH PRIVATE AND PUBLIC SECTORS

According to joint study conducted by ASSOCHAM-Grant Thorton 65% of the respondent 
agreed that they witnessed an increasing trend in the incidences of fraud and wilful defaults. Also, RBI 
2012-13 reports disclosed that there were 29,653 fraud cases amounting Rs. 24,828 crores were 
identified by nationalized banks of India.As per study, the common and major corporate frauds are 
originated due to-      

Weak internal audit mechanism and undue excessive powers in the hands of top management 
lead to an increase of over 45% of frauds in the last two years. Percentage of corporate frauds affecting 
different sectors are given below- 

 

Source:ASSOCHAM-Grant Thorton
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MEASURES TO PREVENT OR MITIGATE CORPORATE FRAUDS
• Investors need to be vigilant about the company’s operations and investments.
• There is a need to organize employee awareness program pertinent to factors that lead to frauds.
• There is a need to make companies more aware about their internal mechanism which will curb the 
internal fraud incidents of the companies. 
• To minimize the financial/ accounting fraud risks there is a need of make policies related to 
whistleblower and auditors independence.
• Maximum use of technology will help in mitigating fraud risks.
• XBRL is Extensible Business Reporting Language which facilitates analysis of business information 
which not only provide benefits to the company but also help the regulators to keep watch on 
company’s operations as the information can be exchanged between the computers. 
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CONCLUSION

REFERENCES

In majority of cases, Chairman/CEO held responsible for the corporate frauds/scams.Corporate 
frauds/ scams are invading companies in India. They are appearing in different forms i.e. bribery, 
corruption, money laundering, kickbacks, financial misrepresentation etc. It is indicative that everyone 
on the board used to agree on whatever Founder/Chairman/CEO decides. Corporate governance 
which is assumed to be practiced by the board, actually exists seldom and members attend the board 
meetings just to agree with the Chairman/CEO decisions. As the incidences of corporate fraud are 
rising, there is a need is to adopt not only good corporate governance but also implement and practice 
it de facto.  
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